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7/rrm 

AQ 87-7861 


Offktt ALBUQUERQUE 


Buroau Fil* It 


BUCKHORN MINING COMPANY; 
MAGNETIC RESEARCH lOUNDATION; 

RTT.AR MARnW WieWTHW . 


INTERSTATE TRANSPORTATION OF STOLEN PROPERTY 
OONITDENCE GAMES 


SILAS NEWTON, presently under indictment Los Angeles, Cali- 
fornia, for fraud, returned to Silver City, New Mexico, area 
January . 1970. and began to o rganize what appears as a mining 
swindle ! I Investigation shows contacts 

have been made with out -of-state individuals to purchase prop- 
erty l I developed by NEWTON. No traces of 

minerals claimed to be on property have been located in assay 
and indications are property is being salted. 
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DETAIIS : 


AT SILVER CITY. NEW MEaOO 

This matter reopened in the Albuquerque office upon 
the return of subject SILAS MASON NEWTON to the Silver City, 
New Mexico, area and the apparent indication that he has be- 
gun to operate a confidence game in this area, 

NEWTON returned to Silver City, New Mexico, aonroxi- 
matelv January. 1970. and has associated himself with I 


I I 'fBe 

hufiiness relationship between NISWTON and I I nas not been 
established; however, NEWTON has opened an office in Silver 


b'7C 


This document contains neither recommendattnn. n 



iq 87-7861 


ALBOaBBBQPE DIY18IOH, 

AT SlLm <a^, HHT Mgnoo 

Maintain contact arlth established sources close to 
the alning operation of captioned subjects. 
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City and has printed on the window of the office '^Magnetic 
Research Foundation and Buckhom Mine.'* An extension phone 
connects the offices I l of NEWTON although 

they are in opposite ends of the block. 


The Buckhom Mine basically consists of two prop- 
erties, one of which is the mining property where the devel- 
opment work is being conducted and secondly a piece of prop- 
erty apinroximately fifty miles distance on the other side of 
the county in Vanadium, New Mexico, whereon is located a 
small mill and custom smelter. The second property is be- 
lieved to be leased with option to buy. A source actually 
working in this operation has provided rock samples and a 
surreptitious assay of these samples for mercury, which is 
the stated mineral the property is being developed for, show 
absolutely no traces of mercury in the assay. Statements 
have been made to also locating silver; however, as of this 
date the silver assay has not been completed. 


'I 


and 


A recent conversation between NEWTON, 
an unidentified third person was overheard in which it was 
stated that one of the three was to leave for El Paso where 
he was to obtain mercury and in addition to that an exclama- 
tory statement was made, "This mill has to operate for only 
one day, that’s all we need, just one day," 


b 


AT IDS AN6ELES, CAUTORNIA 

A review of the y&nnTds of the County Clerk, Los 
Angeles, California, by Sa| revealed the fol- 
lowing Information: 

On April 30, 1969, SILAS MASON NEWTON appeared 


ifiir 
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and wlthdreiff not guilty plea and pled guilty to count one 
(26104A Corp Code) « Probation and sentencing on count one 
and disposition on remaining counts set for June 24, 1969* 

On June 24, 1969, probation and sentencing con- 
tinued to December 29 | 1969* 

On December 29, 1969, on a motion of the defendant, 
probation and sentencing continued until July 13, 1970. 

The fft linking investigation was conducted by SA 

t >n April 30, 1970: 

AT SANTA FE, NEW MEXICO 

I _ ^ _ State Corporation 

Commission, Corporation Records^ Section, advised there 
was nothing on record in his office for the Buckhom Mine, 
Magnetic Research Foundation, but that the Copper Corpora- 
tion of America, filed articles of incorporation on February 
14, 1969, listing their principal address as 110 Yankle 
Street, P, 0, Box 922, Silver City* New Mexico, and the 
agent of the company as| | 

I I The corporation nas autnorization tor 2so,uuu ' 

shares of issued stock valued at $25,000. 

According to the articles of incorporation, the 
purpose of this corporation was to mine, smelt, refine, con- 
vert, prepare lor market copper, sulfuric acid, chlorine, 
cryollt aluminum by-products, gold, silver, lead, zinc, brass, 
iron, and steel, 

The Directors of the company are I 


The Incorporators are the same persons named as 

Directors . 


The names of the stockholders and the value of 
the stock was not given on the record and there was no des- 
cription of the properties held by the corporation in this 
record . 


AT SILVER CITY* NEW MEXIOO 
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2- w illp thergaCter, set forth appropriate leads 
to have l I interviewed concerning information that he 

repor tedly adviced a substantial sum of money to NEWTOH and 
|in connection with the Buckhorn Mining Company. 
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UNITED STATES DEPARTMENT OF JUSTICE 
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Copy to< 


1 “ U. S. Attorney, Albuquerque 


Roport of. 
Dote, 


SA | 

Novernber 30 , 1970 


ALBUQUERQXJE 


Fitid OHIe* FH« # AQ 87-7861 


Buroeu File 87 — 111909 


Title BUCKHORN MINING COMPANY; 

MAGNETIC RESEARCH FOUNDATION; 
SILAS MASON NEWTON? 


Chofoctei. INTERSTATE TRANSPORTATION OF STOLEN PROPERTY - 

CONFIDENCE GAME 


Synoptif 


that an individual known only as I teportedly advanced 

a substantial sum of money to NEWTON I l in connection with 

an apparent "salted" mining operation near Buckhornt New MeKico. 
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DETAILS : 


The fol lowing investigation was conducted by SA 


AT POTEAU, OKLAHOMA 


T'K . J — 
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lA 87-28977 

HFD/rsr 


Thft fpnrwiing Investigation was conducted by SA 

\ on September 30, 1970: 

IT LOS A)IQKL)SS, CAUfORNIA 

File Number A-226576, which Is a criminal case in 
the Superior Court, Los Af^eles County, Los Angeles, Cali- 
fornia, charges SILAS M. NSNTOM with Illegally selling a 
security for value without having permission from the Commission 
of Corporations, State of California. He allegedly sold an 
interest In an oil well to be drilled in Sedona, Arizona. 


I T1*e file reflects that on July 21, 1970, | | 

I attorney for the victims In this criminal case, advised 
superior Court Judge RICHARD HAYBEN that complete restitution 
had been made by NENTON to the victims, and that mutual releases 
hal been signed with regard to all transactions between NEWTON 
and the vlctlsm. 

This case came up for bewaring on July 24, 1970, and 
the defendant entered a motion to withdraw his plea of guilty 
and to enter a plea of not guilty. 

On the court's own motion, the case was dismissed In 
the Interest of Justice pursuant to Section 1385 Penal Code 
(PC), and NSNTON^s ball was exonerated. 

For the Information of the Albuquerque Office, the 
probation report, which was dated June 30 , 1T69j contained the 
following Information concerning NEWTON: 

He was born on July 19# 1087^ at Shelby County, 
Kentucky. He is divorced and Is a college graduate. He has 
clAlmed his occupation was that of a geologist, who had an 
Income of $500 a month, being employed by the Mechanic Research 
Foundation, Tucson, Arizona. He claims to have a Bachelor of 
Science in geology from Baylor University and to have studied 
for six months at Oxford University In London. 

NEWTON has been married four times. Two of these 
relationships ended In divorce, and two with the deaths of his 
wives. He was last married in 1950^ and this wife divorced 
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LA 87-28977 
HTO/rsr 


hlB In 1961. 
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N9TT0N has had no mlllkary service. He claims to be 
a life member of the Professional Golfers Association. 

He has FBI Humber 835 #61. 


The probation report sets out the following arrest 


i*ecord: 


Bate 

Department 

July 8, 
1951 

Hep York City 

Police 

Department 

September 
23, 193* 

SP Oneida, 
Hew Tprtc 

July 15, 
1935 

SO El Mira, 
Hew York 

September 
25, 1936 

PD New Yerk City 

October 15, 
195* 

USK, Los Ahgeles 

Oetdher lA, 

1952 

SheplFf^m Office 
Los Angeles 

March 12, 
1958 

U3M Denver 

December 7, 
1967 

Los Angeles 

Police 

Department 


Charge 

Dlsposltton 

Conspiracy 

No 

dlspoaddon 

False stock 
statement 

No 

disposition 

952 PL 

No 

disposition 

Grand Larceny 

No 

disposition 

ITSP 



Suspicion 

No 

disposition 


fugitive from 
Colorado (con 
game ) 


Fraud by Mallj Acquitted by 
Violation Security Jury 

and Hxchange trial 

Act and Conspiracy 

Grand Theft No disposition 

Merchandise (Probation officer 

states this is 
poaslbly the 

5 _ arrest for the 

current offense , ) 
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IFD/rsr 


Senior Special Investlgator l I 

California Conmlaslon of Corporations, described NSVTON aa an 
accomplished con man of many years standing, who is knowledgeable 
in the field of petroleum and mining, and has exploited this 
knowledge in swindling people. 

Letters of commendation to the Subject were sent to 
the probation office by the following Individuals : 


b7C 
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AT SILVBII CITy, NEW MEXICO 

I n ail lafaNiiii w III 

The August 12, 1970, issue of the "Silver City 
Daily pj?ess,* pidSlished at Silver City, New Mexico, contained 
on the front pag^ two photographs bearing the caption, "New 
Mine Near Buachom." The caption under the photographs 
continued to state that S. M. newton shipped ore san^bes 
frovi tl» e^ove shown mine to California by air Monday to be 
assayed. Hie mine, which is believed to contain silver 
ore, is located about one mile north of Buckhorn in Western 
Grauit County. The mine is located on the side of a hill on 
state land and is near an area where NEWTON has been seeking 
mercury for about five years. A fault runs through the area 
of the small pit and blade rock is located in the earth below 
the fault. 
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FEDERAL BUREAU OF INVESTIGATION 


I 


NoT«iit>«r 30 , X9 70 

Cold 


111 tun 


pf fio* at 

fwai.8hftd th« 


tha past, ba«a aoquaintad with SILAS HEWTOH 

I wkp h*v% in moMrona mining 

vnmtures in th« Tlclnity of Silvmr City and Grant Comnty, 

H«ir Mnnioo. Bn has *««xi racMt pi4>liolty in tha Silvar City 
n«vapapar cooonmlng a mina naar Biackhom reportadly oparatad 
by JIEMK^ and ha Kaa , in fact, had occasion to parform assay 
tasts aa sanities of ora alla«dly coning frcns tha nlna naar 
Buadthom as wall as from a mina na ar Vaaadinm , Haw ^taxioo, 
alao rapartadly oparatad by KXVl^ | | Ha said his 

tasts on the ora proaad that tha ora was worthless and did 
tkot contain sabstaatial as»uats of silvar or marcary as 
Indicatad ia the pti^licity in tha local prass. Ha fvirthar 
coamaatad that tha pabllcity ooncaming tha ml na naar Bvidthom, 
9av naxiao, mada mantlon of tha possibility of marcury in this 
araa, which ha stated was praetlcally impossible inasmavdi as 
this area is located in old lava flow where marcury would 
be wklitaly to be found. 


r 


1 stated that hie offl< 


to an office oeaiqpiad by IfKWTOH 


e WAS 1 

1 

1 

imd tha 

and NEm^OHI 

1 


being elderly, ware somamhat hard of hearing and oonaarsad in 
load voioa. Ha does recall hearing conversation thr omgh tha 
partition at one time wharain somebody was being ashed or 
told to go to £1 Paso and boy a quantity of marcury. Ha 
could cxAcXude ovily that the purpose of tha mercury was to be 
used to •salt* tha adna either near Buc3thom or Vanadium, 

New naxioo, with tha Idea of conTincing somacme that the vaLp» 
was, in faet, valuable for the purpose of obtaining mercury. 


I [con tinued that it has bean romorad that 

an individmal known aa I H had adranoad a sobstantial 

sum of money, so mething in the neighborhood of $50,000, to 
mnrroii j j ostsnsibly for dovmlopmaut work on tha Buckhom 

mime . ue coura conclude only knowing NEWTOU * 0 background aS 
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_ Xl/14/?0_ _ails*r-_Clty^Hacw MmxloQ— f ALL _ _ _ _ 

B. -Sa I .c,u. M-.B _ 11/25/36- - - 
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AQ «7-7Ml 
2 


A otm wJm . 

and had b#«n by KEIfrc£I 

CB of I 


1 of co urge . lost this iHTOStjsent 
I He 


said he does ggt knosf 



Silver City , [ 


a re< ^nt Davln o contractor 

] tti^loyed a I whose 


is unknown to hi», who has reportedly stated that one 
of the prindpal reasons be cane to Silver City for the paving 
job was that he had contact with some person in either Artcansafi 
or Tenttsssee who had discussed with hin the possibilities of 
a niniag venture in connectio n with eit her the Buchhom mine 
or t he oropgr tv in Vanddiua, | |said that the name of 

this I I could probably be obtained from the City Hall 

irvssamsb as the paving c ontract v aa a city project and this 
individual was the first | |to arrive in connection with 

this contract. 



IU(WTOk[ 


^^^julvised that to the best of his knowledge, 
| have now left the si lver ritv 
ttly after obtaining the funds from ] |emd 

he has no information conoem lnq the whereabouts of| | 

NEIftOM r I He said that l I is reluct ant to accept 

the fact that he has been taken insofar as he ,| | knows, 


lhas not made any complaint to any l av enforoem ent 

aaenov that he has been swindled by NKWTOn | . | said 

T is apparently convinced that he has invested in a good 
thing and he is dete na^ned to Halvacre something from the 
operation, although 
as well as 




[opinion, the mine near BucJthom 
the property near Vanadium, is worthless insofar 
as obtaining any substantial quantities of silver ore or 


ircury from either property. 
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FEDERAL BUREAU OF INVESTIGATION 


, , 12/30/70 

L'n Jfi__ 


I 

InTorMittoni 


office «t I I 
furnished the 


, He he* rec entilv heard that: ^TT.AA NKWTOnI 

I thrvttgh e j 

Ibeee in r^*^rmnr WT rn i tm n j»nri r i ^ 

I 9c »etd NEVTON I l ha 




pigeons' 
ve estsbllshed an 


fron[ 

sassy Isboratery on Bulla rd Street In Silver Cltv. Ftev KqtIcoi 
and In addition to NEVTOHf 



I [ said that th© establishiBant of the laboratory 

lends a oerUa in ssomit of credence to the informat ion rhar 
NgWTOH I \ are setting up soew “pigeons" froai | | in 

order to get tnese indlvidaeils to put up soae money in a mining 
venture either in Vestsdlvei, Nee MexteOt or at the mine near 
Buckhemi New Haxlco» which has recently received a considerable 
amount of pebliclty. 



lZ/iV7D- -- -^lk£tr_ 




n» 


_ _AQ_ _aj-7a6i 


-.u _ ,12/24/70- 


'hii iJr.. rr'in'il ■.o.ilo r,| n* . I h # i i ,7 rr-, ■ r 1 1 n j 1 1 . ■ i . i r r- r i ■ h of thrt *-81 If It thi proiliftrry or lh# t ■ n ru'f ii lonfi*.! n- 

ir .j.-io iS ■ -.jrifanr* ■: f f' ■'lof \r. be d-*iribu-f« H 'j ' i ■ d ^ 



AT SILVa CITY, NEW >ffiXICOi 


Tfae follovliig ld«ntlf loAtlon und^r FBI NudtWer 

SB5 v«# tTtm th« Id««Clficfttlon Division of tbo 

rtl an FobfuarY 1971: 



UNITED STATES DEP*‘^.RlTrIENT OE JUSl’ICE 
.F" ZRAL BUREAU OF INVESTIGATK 
VtfASHlNOTON. D.C. 20S37 ^ 


OUD t_ 


{oUowing FBI record, NUMBER 835 861 


CoNTRtouTon or 
nNaeRPRiKTS 


M*MK AHD HUMBER | 




o s M -'V. 
Director, 


, is furnished FOR OFFICIAl* USE ONtiY. 


tMBPOSmON 


PD,,NYC,N.Y. 


SPol., Oneida, N,Y^ 


SO, Elmlra,N,y, 


PD*,NYC,K.Y. 


Silas P* Nevrton 

K- • I ' 


Silas Mason 
Nev.'ton,^2268 


9-23-34 


Silas M. Newtcti . 7*^ 5-35 

#- 

Silas Mi Nev,ton 9-25-36 

IK-93S74 1 


fuf, ’Warrant * 
Montclair, N* 
conspiracy 

false stock 
stat^'flients 

2 indictments - 
vio* 952 P.L* 

G4L., 2nd -varrant 


7 - 10-31 del, 

to n.J, Auth, 


rel, on bail 
t^ 25 C 0 


USM Ii03 Angeles 
SO Lo^ Angeles CaliJ 

w 

-0 Riverside CalU 
r» Denver 6olo 


jW Denver Colo 


■ Silas Mason 10-15-5 

I Newton 

\ #29068 

* Silas Mason Nevton 10-14-52 
I #B -242532 

Silas- Mason 12-2-5^ 

: Newton #50116 

Silas Mason 12-5-52 

Ke^on #37279 


si las Mason 
Newton 4^5501 


transp Inter :2-ll-53 
State stolen bill rot Uo Cl 
nr 30 Denver;: £?p\o ur. 

SuEp JMsitivs Colo 
(Confidence Cme) 

Confidence Gitsie Hold for Colo. 


3 - 12-58 


old rc ^ DA 's 
office 

mail fraud vlo 
Securities & ex- 
change f.ct 8c 
CorijpXracy 


acquitted by 
jury trial 


SO liOS lAngeles 
Calif i 


Silas Mason 

Newton 

#C-630673 


12-7-67 GT money 


Information shown on this Identificat: 
contributois. Whoia final disposition is no 
municats with agency contributing those h 
Notations indicated by * are NOT base* 
gative leads os being possibly identical ■wit 
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FEDERAL BUREAU OF INVESTIGATION 


Dofff- 


3/31/71 
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JfuvsLvhftd folltiwlBg 


£1* tm g no r^cut Infoga tticai oonc^mlxije tli* wh*xMtoutg 

of SXX4S lOifXaR I I H« said fTOOT w«t gehedbldd 

to itt IHiimet uoum* City, durlivt tha p«at vsoIl 

but vQMl«ir»t;|tadi th« aiMarandc tuu been poetpened becaute 
FIBnidlf la repertedly lit aoaeitere In California. 


r 


fldvtaAd rAat 


maa ir Mmm net- Appituair mr oii« 

I I to 


hare an Intareat In thia venture. 


-Che I I 

lla operated by one | 
^ae at though either 


KEraR or 


[ 


]alao said that he had no addltlo|i*i infomaj^tinn 


ooDcemlaa the Idwatity of (firat naae 


tmknip im. 


Bho ta aaid to have 


Deen in cooitaac vicn oeoaie rrad are Int ereated in 

Iffv eating in ainlng ventureg vttn NEwrati \ \ 


On_ 


3/24/71 




Silver City, Rev Kextoo 
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5/19/71 3/25/71 - 5/17/71 

TITLE W CASE 

^BUCKHORN MINING COMPANY; 
MAGNETIC RESEARCH FOUNDATION; , 
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REPOR-^^^^ BY TVPEPl BV 
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KEPERENCES: 


Albuquerque report of SA 

dated 3 / 31 / 71 . * 

Jackson letter to Albuquerque, 3 / 25 / 71 . 

- C - 


ADMINISTRATIVE: 


In view of the fact that 


whose 



Interview is reported herein, has s^Eii^ea ne loaned NEWTON 
approxiiaatfilv i^l0,000 about 4 years ago and because of the 
fact that I I considers this to be a loan to NEWTON rather 

than considering that he was cheated or swindled by NEWTON 
in any way and further in view of the fact that NEWTON at 

this time is no longer in the Silver City, NM, area, this matter 
is being closed. ^ » j 


b 7 ^ 


ACCOMPLISHMENTS CLAIMED 


CONVtC 


SAVINGS 




□ NONE 


recoveries 


[acquit- 

tals 


case has BEEN) 

PENOINC OVER ONE YEAR □yES I InO 

pending prosecution 

OVER SIX MONTHS nvES I InO 


approved 


SPECIAL AGENT 
IN CHARGE 


COPIES MADE, 


Bureau (87-III909) (BM) 
1 Albuquerque (87-786I) 


44 


DO NOT WRITE IN SPACES BELOW 


(^ 7 - 

REC 17 

® may 24 1971 1 

MI4 


- 



Dissemination Roeord of Attached Report 


fetation s 


Agency 


Request Reed. 


Date Fwd 


How Fwd 




tl 
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U S eOVHNMINT PIIINTIIW OFFICR l*TO O— 



FD-104 (R«v. 3-3-S9) 


UNi . JD STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 


Copy to. 


RtpOft of 

Don- 


SA| 

May 19, 1971 


OKict, Albuquerque 


FI«M CXn« Flh #: 


AQ 87-7861 


Burvou Fll« #, 87-111909 


Ttfit; 


BUCKHOEN MIHIBG COMPANY; 
MA(ajETIC RESEARCH FOUNDATION; 
SILAS MASON NEWTON; 


[ 


INTERSTATE TRANSPORTATION OP STOLEN PROPERTY 
CONFIDENCE GAME 


hi 


Synotj^ 


approximaLeiy 


advis 
ago 
NEWTOl 


isa 

roN 


d he 


loaned NEWTON 
[advised that 


$10,000 aoout 4 years 

he considered the money advanced to NEWTON as a loan and did 
not consider that he h ad been nr gwindlf*d in anv yro^ 

t.A 1 Hon til PNU 


f* 


1 


If 


j unsuccessltil* , n , 

couia mmxsn no additional information concerning [ 

He further stated NEWTON is not known to he in the Silver City, 
NM, area at this time* 
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DETAILS: 






iptiiiiniu af the FBI It is the property of the FBI end is loaned to your ngency, it and its contents 
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DERAL BUREAU OF 


investigat"^ 




March 25 > 1971 


On 


bv 


] 




was advised of the identity of the interv: 
the nature of the innuirv whi eh concerned 

Lewinv 




Agent an 

knowledge of SILAS NEWTON 
property in Silver City, New Mexico, 


and their mining 


stated that he has known SILAS NEWTON 
for about four or five years and that he loaned him $10,000 
about &ur years ago and that NE^-JTON has paid" back part of 
this money. He advised that he never gave NEl^JTON a lump sum 
of this money but that it was over a period of time. He 


stated -that neither NEWTONl 


have tried to sell him any 


stock in any mines and th at he has spent so me time in Silver 
City with NEWTON who is a | [of his. 


Istated that he me d Iwho is also knovm 


to him as I I through NEWTON and that! 


y 


tated that he beli eved NEWTON was to have 
some silver and mercury mines, I I stated that he could 

not be led to believe that NEWTON would attempt to sell any 
fraudulent mining s tock as he x^as in his opinion too fine a 
gentlemen; however,! 


stated that in 1968 v?hen he was in New 
Mexico, he believed Mr, NEWTON advised him that ] | had 
"beaten him out of lots of money", but he could not prove 

it. 


stated that he could furnish no further 
informaf ion any of the mining adventures of NEWTON 

and could furnish no further infoi'mation concerning 

th — — — — 


3/23/71 Jackson, Mississippi ^Jac{L?.on 


SH 


yh 






b'7C 


■ it inns nor Lonclu-'ton*! of the FUl U 



AQ 87-7861 


it Ion was conducted by 


II 


T SILVER CrCY^ NEW MEXICO 


I Ifurbher advised that SILAS NEWTON has not 

been in the Silver City, Hew Mexico, area for quite some time 
and noted that NEWTON was the defendant to a law' suit involving 
the Village of Bayard, New Mexico, He said NEWTON conveniently 




AQ 87-7861 


became ill when this suit was called for trial in Grant 
County District Court and he has not known NEWTON to be back 
in the Silver City, New Mexico, Area since that time. 
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